
UNIVERSITY OF COLORADO – DEPARTMENT OF ECONOMICS 

ECON 4423 INTERNATIONAL FINANCE – FALL 2020 
 
Instructor: Martin Boileau 
Class Time: MWF 10:20 to 11:10, Remote 
Office Hours: Monday and Tuesday 4:00 to 5:00 or by appointment, Remotee ernational financial markets 

and their operations. From open-economy macroeconomics, we will discuss macroeconomic 
policies and their implications. Obviously, most of our time will be devoted to further our 
understanding of ``exchange rates.'' 
 
Here are some stylized facts: 

1. Real and nominal exchange rates are highly correlated. 
2. Changes in both real and nominal exchange rates are persistent. 
3. Forward exchange rates are poor and biased predictors of future spot exchange rates. 
4. International differences in interest rates are large and persistent. 
5. Portfolios are not internationally diversified. 
6. The extent of international consumption risk-sharing is less than expected. 
7. Savings and investment are highly correlated. 
8. The trade balance and the current account are countercyclical. 
9. Business cycles are correlated across countries. 

 

EVALUATION 
 
The assessment for this class consists of assignments, tests, a final examination, and 
participation (using iClicker).   

1. Assignments: There will be 4 assignments. The assignments will require either numerical 
or graphical answers. The assignments will have to be scanned and uploaded to the 
course’s Canvas page before class on the due date. 

2. Tests: There will be 3 multiple choice tests (or quizzes). The tests will have to be taken 
online during class time. 

3. Final: There will a final examination. The date and format remain to be determined. 



4. Participation: Participation for the class will be evaluated by answering clicker 
questions.  As this is a remote class, you will need to obtain an iClicker Reef account. 
Please consult: 
https://oit.colorado.edu/services/learning-spaces-technology/cuclickers 

 
The schedule and grade distribution is 
 

Evaluation Due Date Grade (%) 
Assignments  16 

1 September 16 4 
2 October 14 4 
3 November 11 4 
4 December 4 4 

Tests  50 
1 September 18 16.67 
2 October 16 16.67 
3 November 13 16.67 

Final To be determined 30 
Participation iClicker 4 
Total:  100 

 
Students who may need academic accommodations should discuss options with the professor 
no later than 10 September. 
 

REQUIRED TEXT 
Feenstra, R., and A. Taylor (2012) International Macroeconomics, Second Edition, New York: 
Worth Publishers 

INTERMEDIATE MACRO TEXT 
Jones, C., (2011) Macroeconomics, Second Edition, New York: W.W. Norton and Co. 

Or similar. 

ADVANCED TEXT 
Obstfeld, M., and K. Rogoff (1996) Foundations of International Macroeconomics, Cambridge: 
The MIT Press. 
 

DELIVERY 
The class will be taught online synchronously via Zoom (information will be emailed separately). 
All the material will be accessible on the course’s Canvas page. 

 

https://oit.colorado.edu/services/learning-spaces-technology/cuclickers


COURSE OUTLINE 

Part 1: Introduction to International Finance 
 
1. Introduction 

 Feenstra and Taylor: Chapter 1. 
 
Part 2: Exchange Rates 
 
2. The Foreign Exchange Market 

 Feenstra and Taylor: Chapter 2. 
 
3. The Monetary Approach in the Long Run 

 Feenstra and Taylor: Chapter 3. 
 
4. The Asset Approach in the Short Run 

 Feenstra and Taylor: Chapter 4. 
 
Part 3: The Balance of Payments 
 
5. Income, Wealth, and the Balance of Payments 

 Feenstra and Taylor: Chapter 5. 
 Prereq: Jones Chapter 2. 

 
6. Output, Exchange Rates, and Macroeconomic Policies in the Short Run 

 Feenstra and Taylor: Chapter 7. 
 Prereq: Jones Chapters 11 and 12. 

 
7. The Gains from Financial Globalization 

 Feenstra and Taylor: Chapter 6. 
 Prereq: Jones Chapters 15 and 16. 

 
Part 4: Policy Issues 
 
8. Fixed versus Floating and Exchange Rate Crisis 

 Feenstra and Taylor: Chapters 8 and 9. 
 
 

  



CAMPUS SYLLABUS STATEMENTS 
 

Classroom Behavior 

Both students and faculty are responsible for maintaining an appropriate learning environment 
in all instructional settings, whether in person, remote or online. Those who fail to adhere to 
such behavioral standards may be subject to discipline. Professional courtesy and sensitivity are 
especially important with respect to individuals and topics dealing with race, color, national 
origin, sex, pregnancy, age, disability, creed, religion, sexual orientation, gender identity, 
gender expression, veteran status, political affiliation or political philosophy.  For more 
information, see the policies on classroom behavior and the Student Code of Conduct.  

Requirements for COVID-19 

http://www.colorado.edu/policies/student-classroom-and-course-related-behavior
https://www.colorado.edu/sccr/sites/default/files/attached-files/2019-2020_student_code_of_conduct_0.pdf


Students who have tested positive for COVID-19, have symptoms of COVID-19, or have had 
close contact with someone who has tested positive for or had symptoms of COVID-19 must 
stay home and complete the Health Questionnaire and Illness Reporting Form remotely. In this 
class, if you are sick or quarantined, please contact me directly. 

Accommodation for Disabilities 

If you qualify for accommodations because of a disability, please submit your accommodation 
letter from Disability Services to your faculty member in a timely manner so that your needs 
can be addressed.  Disability Services determines accommodations based on documented 
disabilities in the academic environment.  Information on requesting accommodations is 
located on the Disability Services website. Contact Disability Services at 303-492-8671 or 
dsinfo@colorado.edu for further assistance.  



(OIEC) at 303-492-2127 or cureport@colorado.edu. Information about the OIEC, 
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